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AICPA

Washington Report
July 16, 1973
Volume I, Issue 28

AGRICULTURE, DEPARTMENT OF
A GAO Report (B178564) dated 6/29/73 entitled "Progress
and Problems in Achieving Objectives of School
Lunch Program," has been issued. One of the
concerns discussed in the report was the need for
a uniform cost reporting system in the program.
The Administrator for the Food and Nutrition
Service (FNS) indicated such an accounting system
is currently being developed and a handbook has
undergone field testing.
Rules for a special supplemental food program
for women, infants, children (WIC) were issued in
the 7/11/73 Fed. Reg., p. 18447. The regulations
contain an audit requirement for federal funds made
available to state agencies (see section 246.10).
Oversight hearings on the effectiveness of the rural
business loan program have been scheduled by the
Senate Subcommittee on Rural Development. Senator
Clark, Chairman of the Subcommittee, has indicated
that GAO will testify on ways to improve the
effectiveness of this program.
COMMERCE, DEPARTMENT OF
The Maritime Administration has published final rules
with respect to a conservative dividend policy
to be followed by operators receiving operating
differential subsidies. Section 283.6 of the rules
contain annual reporting requirements. (See 7/6/73
Fed. Reg., p. 18022).
CONSUMER PROTECTION AGENCY
The Senate Subcommittees which have been holding hearings
on the "CPA" legislation expect to complete work
by mid-July. Hearings before the House Government
Operations Subcommittee on Executive Reorganization
have scheduled hearings for Sept. 17-19 and 21 on
similar legislation, HR 21 and HR 3650.

-2COST OF LIVING COUNCIL
"Freeze Facts" is the title of the latest publication by
the CLC dated 7/10/73. It is a compilation of
materials including the President's 6/30 address
and Q & A's through no. 16, as well as various
releases issued during the past few weeks. Copies
of the publication may be secured by calling the
Council at 202/254-8830.
Rules for exemption and exception requests are contained
in the 7/12/73 Fed. Reg, at p. 18551. These
procedures are to be followed by firms making
requests for such actions during the freeze period.
The dividend payment change under the Economic Stabilization
regulations has been further clarified by a recent
revision in two of the supplementary Q & A's which
define and interpret those revised guidelines. The
Committee on Interest and Dividends has noted that
Q & A No. 30 and 34 are directly concerned with this
matter.
ENERGY AND NATURAL RESOURCES, DEPARTMENT OF
The Administration's proposal was introduced by Sen.
Jackson (by request) on 7/10/73. His remarks
and an Administration
analysis of the bill are
contained in that day's issue of the Cong. Record
at p. S 12878. Several of the policies to be
considered include economic regulations and
development, tax policy, and environmental management.
Senator Ribicoff, one of the co-sponsors, in
his remarks, indicated that the Subcommittee on
Reorganization, Research and International Organizations
will soon begin hearings on this legislation.
The House version (9090) was introduced by
the Chairman of the Government Operations Committee,
Rep. Holifield (D-Calif.) and the ranking minority
member Rep. Horton (R-N.Y.). A Report (93-119)
containing the Administration's analysis has been
prepared. Hearings before the Committee's Legislation
and Military Operations Subcommittee have been
tentatively scheduled for 7/24-26.
FEDERAL DEPOSIT INSURANCE COMPANY
A joint call for report of condition has been issued by
the FDIC. The notice contains the requirements to
be met and the forms to be used, and appears in the
7/10/73 Fed. Reg. at p. 18406.

-3HEALTH, EDUCATION AND WELFARE
"Federal Grants to State and local government" is the
title of an article contained in the Socia1 Security
Administration's Bulletin for June.
(Vol. 36, No. 6)
It provides statistical data on the types and amounts
of such grants throughout the country.
A GAO Report (B164031(2)) dated 5/2/73 and entitled
"Implementation of a Policy of Self-Support by
Neighborhood Health Centers" has been issued. It
identifies several obstacles for meeting the
objective of self-sufficiency? lack of effective
internal controls was specifically mentioned.
During recent hearings on the health appropriations,
this same problem was discussed in the testimony.
Final regulations for the Indian Elementary and Secondary
School Assistance Program have been published in
the 7/6/73 Fed. Reg. at p. 18017. Section 186.32
contains the auditing requirements.
Two recent articles on health care and evaluation of
Federal Health Programs appeared in the Summer
Issue of the GAO Review. The latter, entitled
"Evaluation of Federal Health Programs" is a note
on the conference held last fall at which the
Comptroller General and other attendees discussed the
matter of auditing health programs. The article
presents the more important observations discussed
at that conference.
Health profession student loan program regulations have
been proposed. See 7/12/73 Fed. Reg, at p. 18557.
The proposed regulations contain an audit provision
(Section 57.218) in the case of "applicant schools."
Comments on the proposal will be accepted until
8/13/73.
HMQ legislation markup will likely be completed by the
House Commerce Committee before the end of July.
The bill will likely resemble the one approved
by the Health Subcommittee, providing for $280
million over a 5-year period for experimental HMOs.
OFFICE OF FEDERAL PROCUREMENT POLICY
Legislative hearings before the Legislation and Military
Operations Subcommittee began this past week.
Speaking in favor of the creation of the OFPP was
OMB Deputy Assistant Dudley Mecum. The hearings are
expected to continue for another two weeks.
Other bills recently introduced and affecting
the federal procurement process include HR 9060

-4designed to standardize grants, contracts and other
grant-type assistance transactions. Introduced by
Chairman Holifield, the bill references the
Procurement Commission's report which recommended
such standardization throughout the federal
establishment. Another bill, sponsored by Mr.
Holifield, (HR 9062) would allow the creation of a
Small Claims Board of Contract Appeals as well as
agency boards of contract appears within the
major agencies.
RENEGOTIATION BOARD
A one-year extension of the Renegotiation Act was signed
by the President 7/11/73, extending the statute to
6/30/74. (P.L. 93-66).
SECURITIES AND EXCHANGE COMMISSION
Additional proposed amendments to Regulation S-X and
accompanying filing forms have recently been issued
(Rel. No. 33-5405 of 7/9/73). The instructions in
the forms are proposed to be amended generally to
conform the terminology to that recently adopted in
Regulation S-X (See ASR No. 125), to correct
references to changed rule numbers in Regulation S-X,
to achieve consistency among similar requirements
in various forms, and to provide clarifications
and modifications of the instructions in some
respects. Amendments on the proposal will be
accepted until 9/14/73. Communications should
refer to File No. 57-486.
The SEC public reference room is being moved to 11th & L
Streets, N.W. sometime in late summer. Central
files, public reference, Office of the Director, and
a new branch responsible for all investigative
administrative proceedings, civil, criminal, and
SV files, will be relocated. Most of the Office of
Registrations and Reports will also move to L Street.
Ray Garrett has been officially nominated for the post of
Chairman of the SEC. The President also announced
his intention to nominate A. A. Summer, member of
a Cleveland securities firm, to be a member of the
Commission to fill out the remainder of a five-year
term ending on 6/5/76.
TRANSPORTATION, DEPARTMENT OF
A long-range compromise on solving the N.E. rail crisis
appears to have been worked out by the Administration
and Congress. The plan will provide $85 million in
grants to cover operating losses in the immediate
future. Long-range plans will be completed during

-5public hearings, with final recommendations subject
to Congressional approval.
Legislative hearings by the special subcommittee on
freight and boxcar shortages have recently concluded
and a report (93-303) has been filed. The bill (S. 1149)
provides for the creation of a "Rolling Stock
Authority" a new government corporation. The bill
contains an audit requirement to have any borrowers’
accounts audited by "certified public accounting
firms".
TREASURY, DEPARTMENT OF
Stock dividend amendments to the Income Tax Regulations
are contained in the 7/12/73 Fed. Reg. at p. 18531.
The final regulations, in part, expand the definition
of reasonable redemption premium as set forth in the
first notice of proposed rule-making.
"Problems for Foreign Source Income" will be the topic for
the International Tax Institute's Conference,
scheduled for July 19-20 in New York City.
Pension Reform legislation has assumed a prominent position
in the Congressional schedule. The Senate Finance
Committee has nearly concluded executive sessions
and should be ready with its final version of a
pension bill. Sen. Percy (R-Ill.) has indicated he
would like to see the Senate take action prior to
the August recess. (See 6/29 Cong. Record, p. S 12526).
On the House side, the Pension Task Force is now
in markup sessions on the Dent bill (HR 2). Rep.
Erlenborn (R-Ill.), ranking minority member of the
Education and Labor Committee has recently introduced
his own version of a pension reform measure (HR 9232).
INTERNATIONAL ACCOUNTING
"Audits can help build confidence in international
organizations," is the title to an article by Eugene
C. Wohlhorn, Assistant Director in charge of GAO's
work in international organizations and lending
institutions. The article is contained in the summer
issue of the GAO Review. It discusses a way in
the confidence of the Congress in the matter of the
handling of funds appropriated for international
organizations could be accomplished effectively
and efficiently.

-6CPAs IN THE NEWS
Martin Furst, formerly assistant for professional
development at the Defense Contract Audit Agency
has recently joined the firm of Seidman and
Seidman as a manager in the Washington office.
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